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S. PYATHA & ASSOCIATES i ™™

CHARTERED ACCOUNTANTS G.P.0 Box 6339, Dillibazar, Kathmandu, Nepal

Email : casureshpyatha@gmail.com;
spyathaandassociates@gmail.com
Mobile : 9801910441; 9849691671

Independent Auditor’s Report

To the members of Dev Darshan Saving and Credit Co-operative Limited

Report on the Audit of the Financial Statements

Disclaimer of Opinion

We have audited the Financial Statements of Dev Darshan Saving
and Credit Co-operative Limited, which comprise of the Statement of
Financial Position as on 32 Ashadh 2079, the Statement of Profit or Loss,
the Statement of Changes in Equity, the Statement of Cash Flows for the
year then ended, and the notes to the financial statements, including a
summary of significant accounting policies.

We do not express an opinion, on the accompanying financial statements
of the Co-operative whether the financial statements are fairly presented
as per Nepal Financial Reporting Standards (NFRSs). Because of the
significance of the matters described in the basis for Disclaimer of
Opinion section of our report, we have not been able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion on
these financial statements.

Basis for Disclaimer of Opinion

The Institute of Chartered Accountants of Nepal (ICAN) has changed
the applicable reporting framework for the entities with statement of
financial position total of NPR 1 billion or more. However, the Co-operative
has prepared its financial statements as per directive issued by the Co-
operative Department. The cumulative effect of not preparing financial
statements in compliance with Nepal Financial Reporting Standards is
uncertain and could be material and pervasive.
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We have conducted our audit in accordance with Nepal Standards on
Auditing (NSAs). Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial
Statement section of our report. We are independent of the Co-operative
in accordance with ICAN’s Code of Ethics for Professional Accountants
together with the ethical requirements that are relevant to our audit of
the financial statements, and we have fulfilled our ethical responsibilities
in accordance with these requirements.

Key Audit Matters

Except for the matters described in the Basis for Disclaimer of Opinion,
we have determined that there are no other key audit matters to
communicate in our report.

Other Information

We have nothing to report on the other information in the Annual
Report. The Board Members of the Co-operative are responsible for the
other information presented in the Co-operative’s Annual Report 2078-
79 together with the financial statements. Our opinion on the Financial
Statements does not cover the other information and, accordingly, we
do not express an audit opinion or, except as explicitly stated below, any
form of assurance conclusion thereon.

ResponsibilitiesofManagementand Those Charged with Governance
for the Financial Statements

Management is responsible for the preparation and fair presentation
of these financial statements in accordance with the Nepal Financial
Reporting Standards (NFRSs), and for such internal control as
management determines is necessary to enable the preparation of the
financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for
assessing the Co-operative’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the management either intends
to liquidate the Co-operative or to cease operations, or has no realistic
alternative but to do so.
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Those charged with governance are responsible for overseeing the Co-
operative’s financial reporting process.

Auditor’s Responsibilities for the Audit of Financial Statement

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. However, because of the matters described in the
Basis for Disclaimer of Opinion section of our report, we were not able
to obtain sufficient appropriate audit evidence to provide a basis for an
audit opinion on these financial statements.

Report on Other Legal and Regulatory Requirements

On the basis of our examination, we would like to further report that:

(a) We have obtained information and explanation asked for, which, to the
best of knowledge and belief, were necessary for the purpose of our
audit.

(b) The accounts and records of the Co-operative have been maintained as
required by the law except as mentioned above.

() The Co-operative had collected depositsin contravention of the provision
of Section 50(7) of the Co-operative Act, 2074. The Co-operative had
collected deposits of NPR 106,584,984 which is excess than prescribed

limit.

(d) The Co-operative had received deposits from non-members, in
contravention of the provision of Section 50(1) of the Co-operative Act,
2074.

(e) The Co-operative disbursed loan to non-members, in contravention of

the provision of Section 50(1) of the Co-operative Act, 2074. The total
disbursed loans and outstanding loans were NPR 960,000 and NPR
798,312.46 respectively as on Ashadh 32, 2079.

() The Co-operative had disbursed loans to more than 49% of members
of the Board of Directors and Account Supervisory Committee in
contravention of the provision of Section 29 of Co-operative Registration,
Operation, Audit, Inspection, and Monitoring Standards, 2068. The total
outstanding loans amounted to NPR 28,858,875 as at Ashadh 32, 2079.
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(8)

(h)

The management and the Board of Directors of Co-operative had
identified the loans whose principal and interest amounts were not
recovered for more than two years as unrecoverable. The outstanding
principal amount for such loans were NPR 3,362,207 and the provision
made by the co-operative was NPR 33,622.07. However as per Section
30 of Co-operative Registration, Operation, Audit, Inspection, and
Monitoring Standards, 2068, the correct provision amount should have
been NPR 3,362,207.

The Co-operative had made the provision for gratuity payable to staff
at the time of retirement amounting to NPR 2,139,911. However, the
calculated provision as per the Employee Administration Regulation,
2067 amounted to NPR 5,599,214 thereby understating the liability by
NPR 3,459,303.

The Co-operative had made provision for leave encashment payable to
staff at the time of retirement amounting to NPR 17,540.37. However,
the calculated provision as per the Employee Administration Regulation,
2067 amounted to NPR 2,248,094 thereby understating the liability by
NPR 2,230,554.

CA. Suresh Pyatha

Proprietor

S. Pyatha & Associates

Chartered Accountants

UDIN No: 221230CA01311F2diy

Date: 2079.09.01
Place: Bhaktapur
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A Complete Money Transfer Solution TFusH ma“ Tsﬁﬂ—m

uof fdrerca

31aHic foralu (Term Deposit)

ELukea anfsic
ST WThTAT | SATS HThm

& Afear -

q 79 99.00% 92.00%
R ag 93.00% 9.40%
399 93.00% 93.40%

et sl
90.00%
93.00%
92.00%
9¥.00%

a1l a2 JTuc Astoll
(Loans and Advances Scheme)

et frsia
TSI ‘iﬁ'(ﬁ I (Dev Darshan Bridge Loan)
ATafee ol (Term Loan)
rar At Her (Short Term Loan)
STATIE ol (Trading Loan)
rdea | (Home Loan)

BTAR g eIl (Hire-purchase Loan)
Tfeet ITHT & (Mahila Uddhami Karja)
IIREATTT HEfATd oIl (Share Sahuliyat Karja)
FI'E\%EF STHTHT &SIl (Group Gurantee Loan)
EE%[ Exl) (Agriculture Loan)

T fERIT FWT (Garibi Niwaran Karja)
Y FAT (Laghu Karja)

I AT (Miscellaneous Loan)

e fae frar w91 (FDR)

9%.00%
9%.00%
9%.00%
9%.00%

9%.00%
(wrferer e romTen)

9%.00%"
9%.00%
9%.00%
9%.00%
9%.00%
9%.00%
9%.00%
9%.00%
(99) 3.00%*




A 3) DEU DARSHAN SAVING & CREDIT
CO-OPERATIVE LTD.

T AqT- Y, TSI, FBATST BIA: ¥398999, ¥39%99%, ¥3959Y4

X devdarshansavmg@gmall.com @ devdarshansaccos.coop.np
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